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To require Federal agencies to apply value engingering, and [or other
pumpnses,

IN THE HOUSE OF REPRESENTATIVES

JANUARY 5, 1993

Mrs. CorLing of Tllinois (for hersel€ and Mr. CONYERS) introduced the
following bill; which was referred to the Committee on Government Operations

A BILL

To require Pederal agencies to apply value engineering, and
for other purposes.

=

Be it enacted by the Senate and IHouse of Representa-
tives of the United States of America in Congress assembled,

L=

SECTION 1. SHORT TITLE.
This Act may be cited as the “Systematic Application
of Value Engineering Act of 1993".
SEC. 2. VALUE ENGINEERING REQUIREMENTS FOR FED-
* ERAL AGENCIES,

{a) In GENERAL.—Federal agencies sigit apply value
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engineering consistent with subsection (b)(2) to, at a mini-

10 mum, identify and implement opportunities to reduce cap-
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efforts and to coordinate the development of eriterin
and guidelines referred to in paragraph (2).

{2) Develop criteria and guidelines for both
agency employees and contractor employees to iden-
tify programs, projects, systems, and produets with
the greatest potentin! to vield savings and benefits

from the application of valne engineering methodol-

{A) Consideration of return on the Govern-
ment's investrnent in value engincering, deter-
mined by dividing the Government’s cost of per-
forming the value engineering function by the
savings generated by the funetion.

{B) A dollar amount thresheld for requir-
ing the application of value engineering. The
threshold ghall be designed to ensure that value
engineering is applied to—

{i} each program, project, system, and
product of the ageney that has a dollar
value greater than the threshold; and
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(4) Ensure that funds necessary for conducting
agency value engineering efforts are included in an-
nual budget requests to the Office of Management
and Budget.

(5) Document and maintain records of—

(A) programs, projeets, systems, and prod-
ncts that meet agency eriterin for requiring the
nsé of value engineering techniques; and

(B) determinations (including the reasons
therefor) that the recommendations resalting
from a velue engineering review should not be
implemented. j
(6) Except when inconsistent with this Act, ad-

here to the acquisition requirements of the Federal
Acquisition Regulation, including the use of value
engineering clauses in parts 48 and 52 for both
prime and subcontractors.

(7) In the ecase of discretionary grants awarded
by the agency, establish value engineering require-
ments, such as requiring grant applications to in-
clude a clauge requiring the nse of valme engineering
methodology by ¢qualified value engincering personnel
in the performance of the grant.
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(B) The Government’s return on invest-
ment in value engineering achieved through ae-
tual implementation by the agency of ree-
ommendations adopted as a result of value en-
gineering, caleulated by dividing the amount of
savings achieved throngh such implementation
by the cost of performing value engineering re-
views.

(C) The Government's potential return on
investment achievable through value engineer-
ing, ealenlated by dividing the amount of sav-
ings achievable through the adoption of vee-
ommendations as a result of value engineering
by the cost of performing value engincering re-
views to produce those recommendations.

(D) A deseripiion of the application of
value engineering to the ageney's 20 programs,
projects, systems, and products having the
highest dollar value, including the net savings
and quality improvements achieved through use
of wvalue engineering in thogse programs,
projects, systems, end products.

(B) A listing of the criteria adopted by the
agency pursuant to subseclion (b)(2)(C) for

waiving the application of the value engineering
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yuired or improved perfnrmanve, reliability, quality,
and safety.

(4) The term “life-cyele eost” means Lhe total
cost of a program, projeet, svstem, produet, item of
equipment, building, facility, service, or supply, com-
puted over its useful life. The term includes all rel-
evant costs involved in aequirimg, owning, operating,
maintaining, and disposing of the program, projeet,
system, produet, item of vquipment, building, facil-
ity, serviee, or supply over a specified period of time.
(f) BFFecTIVE DAt —This Act shall take vffect on

January 1, 1994,
() REview.—The Director of Management and
Budget shall review the policies contained in this Act §

venrs after the date of the enactment of this Act and shall

report the results of such review to Congress.
o]
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