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Program Assessment

Flood Damage Reduction

This program aims to reduce flood damage by constructing levees, floodwalls and other structural and non-structural projects.
The Corps of Engineers shares the cost of these projects with states and local communities. The Corps also assists states in
floodplain management and maintains large federally owned dams and levees.

NOT PERFORMING
Results Not Demonstrated

The program lacks information on how completed flood damage reduction projects help reduce the Nation's
overall flood damages on an annual or long-term basis. The Corps can estimate, however, the economic and
environmental return from flood projects under design or construction, and these estimates are used to set funding
priorities for the program's budget each year.

Greater coordination is needed among this program, FEMA mitigation programs, the National Flood Insurance
Program and states and local communities that set floodplain management policies. The lack of coordination
between these entities can result in increased or unaddressed risk to communities in flood hazard areas.

The program's state and local partners offten do not make citizens sufficiently aware of their actual flood risks
by publicizing regional flood plain management plans to reduce the impact of future flood events in the project
area. Anecdotal evidence also indicates that state and local partners may not be properly maintaining completed flood
projects to ensure the level of protection over time.

We are taking the following actions to improve the performance of the program:

Collecting performance information on the actual contribution of completed flood damage reduction projects toward
reducing the Nation's overall flood damages.

Conducting two pilot projects to improve coordination among Federal and non-Federal programs involved in reducing flood
damages.

Funding an inventory of the Nation's flood and storm damage reduction infrastructure and development of a methodology
for assessing the risk and level of protection provided from completed projects. 1
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Program Assessment

Coastal Storm Damage Reduction

Program

The program aims to protect lives and reduce damages resulting from hurricanes and storms. The Army Corps of Engineers
partners with coastal communities to share the cost of placing sand on beaches or building structures such as jetties or groins.
Most projects involve regular, recurring sand placement for up to 50 years.

View Assessment Details

NOT PERFORMING
(5] Results Not Demonstrated

. The program lacks necessary information on its success in reducing damages from hurricanes and storms in
communities where the Corps has built projects or placed sand on beaches. Additional funding may be needed to
collect such performance information for completed projects. At this time only anecdotal evidence is available on the
program’s success.

Rating

. The Administration does not support Federal funding for long-term beach renourishment (for up to 50 years);
What This Rating Means it supports a scaled back Federal role instead. The Administration supports Federal funding for the initial placement of
sand on beaches after which states and local communities would finance the long-term, periodic beach renourishment.

. Greater coordination may be needed between the Army Corps of Engineers and other Federal, state and local
entities to help prevent unwise future development in coastal communities, including those where the Corps
has partnered to provide long-term beach renourishment.

We are taking the following actions to improve the performance of the program:

. Collecting information on the economic and other benefits from completed projects that have reduced hurricane and storm
Improvement Plan damages. Additional funding may be needed for this data collection effort.

. Proposing funds in the budget for the initial sand placement, and long-term renourishment only if it is necessary to mitigate
About Improvement Plans the impacts of operating and maintaining a Federal navigation project.

. Conducting two pilot projects to promote improved coordination among Federal and non-Federal programs that address
damages from floods, storms and hurricanes.
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Program Assessment

Corps of Engineers: Hydropower

Program

This program generates hydropower at 75 Federal multi-purpose dams with a total capability of 21,000 megawatts, the largest in
the USA. About three percent of the nation’s electricity is produced by Corps hydropower facilities, a clean, reliable source of
power for the nation.

View Assessment Details

PERFORMING
¢y Adequate

. The program's performance generally has declined over the past 10 years. System availability has been declining

i as much of the infrastructure is approching the end of its design life.
ating

. The Corps does not have an overall short-term and long-term asset management strategy. Each regional office
What This Rating Means develops its own plan for the maintenance, major rehabilitation, and replacement of its equipment.

. Performance results reflect high forced outage rates, the lack of a quality, systematic program evaluation and
the failure to develop a strategy for undertaking major rehabilitations.

We are taking the following actions to improve the performance of the program:

Improvement Plan

. Developing a comprehensive asset management strategy to better account for the inventory, value, condition and reliability
of its hydropower assets.

(TR DATETERETIERIE (RS . Developing a program-wide strategy to better plan for the future funding of needed hydropower improvements. 3
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Program Assessment

Corps of Engineers: Coastal Ports and Harbors

This program helps design, build, operate and maintain the nation's coastal maritime infrastructure -- ports, harbors, and
VIERESEEESINEAREIES havigation channels. More than 1.3 billion tons of cargo worth more than $900 billion moves through these facilities annually.

PERFORMING
5¢y Moderately Effective

. The Corps coastal navigation program plays an important role in constructing, operating and maintaining
coastal maritime infrastructure essential for meeting international commercial and military needs.

Rating
. Corps investment decisions to construct new coastal maritime infrastructure facilities under this program have

not always been based on sound economic considerations. That somewhat undisciplined approach tends to waste
What This Rating Means valuable resources and reduce the program's effectiveness.

. Corps decisions on how to spend its operation and maintenance budget need improvement. The Corps needs to
develop and apply better management techniques to budget O&M expenditures, including facility condition indices, channel
availability, and economic analysis which assess the need for O&M spending in an orderly and methodical way.

We are taking the following actions to improve the performance of the program:

Improvement Plan

. Selecting Corps coastal navigation construction projects using objective, business-like, economic criteria to achieve the
maximum benefits possible and to eliminate waste and inefficiency.

About Improvement Plans . Developing & implementing improved techniques for managing O&M expenditures including facility condition indices,
channel availability, economic analysis,and standardizing decision-making across Corp. 4
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Program Assessment

Inland Waterways Navigation

Program

The goal of the program is to facilitate substantial movements of waterborne commerce on the inland waterways where highly
cost-effective. The Corps uses locks and dams, navigation channels, and other measures to support safe, reliable, and
environmentally sustainable transportation on these waterways.

View Assessment Details

NOT PERFORMING
(5] Results Not Demonstrated

. The rehabilitation of existing infrastructure is funded from a different appropriation than routine maintenance,
and responsibility for these interrelated investments is fragmented. The current approach diffuses accountability
and oversight, does not reflect the full cost of operating and maintaining existing projects, and impedes development of an
integrated investment strategy.

Rating

. The Corps proposed new navigation locks on the Upper Mississippi River and lllinois Waterway based on an
What This Rating Means outdated economic model that overstates benefits and a second economic model that reflects flawed,
hypothetical data and assumptions. The National Academy recommended developing a new model based on real
willingness-to-pay data to form the foundation for estimating the benefits.

. The Corps needs to develop standard risk and reliability criteria to measure the condition of its inland
waterways projects nationwide and use in establishing priorities for maintenance funding.

We are taking the following actions to improve the performance of the program:

. Proposing to transfer the rehabilitation of inland waterways projects, where the extent of the work is not large enough to
Improvement Plan be considered a replacement, from construction to the maintenance program.

. Developing a new economic model to estimate properly the economic benefits of a range of possible improvements on the
About Improvement Plans Upper Mississippi River and lllinois Waterway.

. Improving how the program measures risk and reliability. The Corps has held five workshops with waterways users to
discuss the factors relevant to the allocation of maintenance funding.
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Program Assessment

Aquatic Ecosystem Restoration

Program The Corps Aquatic Ecosystem Restoration program focuses on restoring degraded ecosystem processes to a more natural
T T ity condition. Projects restore aquatic resources such as wetlands, rivers and estuaries. The primary focus is on large hydrologically
complex projects. Non-Federal partners share the cost and maintain projects.

NOT PERFORMING
(o] Results Not Demonstrated

The Corps has recently identified a limited number of annual/long-term measures and an efficiency measure. It
has not yet established baselines to allow evaluation of program effectiveness. The number of acres restored, the
percentage of the total that is nationally significant, and the cost per acre to restore nationally significant acres will be
among the metrics measured.

Rating
What This Rating Means

Individual projects receive extensive review but the program as a whole has not been subject to regular
independent evaluation. Such evaluation may contribute to identification of enhanced methods for performing
comparative analysis of projects with dissimilar ecological outputs, refinement of the definition of nationally significant, and
improved or alternative performance metrics.

. The program focuses on restoring nationally and regionally significant ecosystems throughout the United
States in partnership with local entities. The Corps program is relatively unique in its focus on large projects requiring
manipulation of hydrology and geomorphology.

We are taking the following actions to improve the performance of the program:

Acquiring baseline data for performance measures and increasing the accuracy of evaluations. Fiscal year 2006 results will
be used as the baseline, compared to estimates and targets adjusted.
Improvement Plan

Increasing focus on project effectiveness through environmental benefit assessment research. Increased project
About Improvement Plans

effectiveness will contribute to increased program effectiveness.

. Identifying the most effective means to obtain independent program evaluation. Specific criteria will be developed to be
considered in a program review by building on previous and ongoing reviews. 6



http://www.whitehouse.gov/omb/expectmore/index.html
http://www.whitehouse.gov/omb/expectmore/about.html
http://www.whitehouse.gov/omb/expectmore/contact.html
http://www.whitehouse.gov/omb/expectmore/whatsnew.htm
http://www.whitehouse.gov/omb/expectmore/index.html
http://www.whitehouse.gov/omb/expectmore/detail/10004363.2006.html
http://www.whitehouse.gov/omb/expectmore/rating.html
http://www.whitehouse.gov/omb/expectmore/plans.html
http://www.whitehouse.gov/omb/expectmore/topic/Natural_Resources_and_the_Environment.html
http://www.whitehouse.gov/omb/expectmore/about.html
http://www.hq.usace.army.mil/hqhome/
http://www.whitehouse.gov/omb/
http://www.whitehouse.gov/omb/expectmore/faq.html
http://www.whitehouse.gov/privacy.html
http://www.whitehouse.gov/omb/expectmore/map.html
http://www.whitehouse.gov/accessibility.html
http://www.whitehouse.gov/omb/foia/index.html
http://www.whitehouse.gov/omb/expectmore/summary/10004363.2006.html#skipToMainContent
http://www.whitehouse.gov/omb/expectmore/summary/10004363.2006.html#skipToMainContent
http://www.whitehouse.gov/omb/expectmore/summary/10004363.2006.html#skipToMainContent
http://www.whitehouse.gov/omb/expectmore/summary/10004363.2006.html#skipToMainContent
http://www.whitehouse.gov/omb/expectmore/summary/searchAlternate01.html
http://www.whitehouse.gov/omb/expectmore/summary/searchAlternate01.html

ExpectMore.gov: Corps of Engineers: Environmental Stewardship

Home About Us Contact What's New

—xpectiMore..

EXPECT FEDERAL PROGRAMS TO PERFORM WELL, AND BETTER EVERY YEAR.

h S T

Program Assessment

Corps of Engineers: Environmental Stewardship

Program
The Corps operates 456 dams, reservoirs and other water-related projects nationwide. It is responsible for adjacent Army Corps-

’ M owned land. This Corps-owned property covers 12 million acres, equal in size to the States of Vermont and New Hampshire
View Assessment Details K - . ; X
combined. The purpose of this program is to manage this land responsibly.

PERFORMING
¢y Adequate

. The Corps has done an adequate job managing the land and other natural resources entrusted to it, but it
needs to take a more proactive management approach so it has better knowledge of the resources it is
Rating responsible for. For example, it needs to complete natural resource inventories for the sites it manages.

. . . An up-to-date Master Plan can help the Corps manage its properties in a responsible way. Corps regulations
What This Rating Means . "
require Master Plans for Corps properties but these are not always kept up-to-date.

. An independently-conducted comprehensive evaluation of the Environmental Stewardship program may
provide additional information useful to enhance program effectiveness.

We are taking the following actions to improve the performance of the program:

Improvement Plan . Preparing a series of natural resource inventories, focusing first on areas where an inventory is likely to improve Corps
management.

. Preparing and updating Master Plans for Corps properties, as called for in Corps regulations, whenever doing so is cost-
effective.

About Improvement Plans

. Conducting an independent assessment of the Corps' Environmental Stewardship program. 7
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Program Assessment

Formerly Utilized Sites Remedial Action Program

Program

The purpose of this program is to clean up contamination resulting from the Nation's early atomic weapons program -- the
Manhattan Project, for example -- at 22 sites in nine States. The Army Corps of Engineers determines what needs to be cleaned
up and how, in consultation with the affected communities and regulators.

View Assessment Details

PERFORMING
5¢~ Moderately Effective

. The program has a clear purpose. However, stakeholders at individual project sites in some cases have different views

Rati
ating of what the goals of the program are.

What This Rating Means . The Corps has significantly reduced cleanup costs. It has done this by increasing competition among contractors and
by selecting disposal methods based on the risk posed by the actual materials being disposed of rather than higher
theoretical risks that more concentrated materials might pose.

We are taking the following actions to improve the performance of the program:

Improvement Plan . i X i
. Working with stakeholders to better document and clarify program goals and commitments.

. ldentifying ways to increase the program's efficiency while protecting the health and safety of the public and the
environment, increasing competition where warranted.

About Improvement Plans
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Program Assessment

Corps of Engineers: Regulatory Program

Program

The Corps is responsible for protecting the environmental integrity of the nation's rivers, streams, and wetlands, in a way that
supports a growing economy. It issues permits to land developers, road builders and others affecting these aquatic resources. It
requires them to avoid, minimize and mitigate environmental damage.

View Assessment Details

PERFORMING
5¢~ Moderately Effective

. The Corps needs to improve the way it checks to be sure that recipients of Corps permits comply with the
terms of their permits, especially with respect to offsetting or mitigating any damage they cause to wetlands.
The Government Accountability Office studied this compliance issue and agrees it is a problem.

Rating

. The program should improve the extent to which its regulations are consistent countrywide. The Government
Accountability Office recently conducted two surveys of Corps procedures in different parts of the country and found
What This Rating Means inconsistencies which need to be eliminated.

. The Corps needs to do more watershed planning in advance of development and less project-by-project
planning. The Corps of Engineers Civil Works strategic plan calls on the agency to make this change. There is widespread
agreement that a broadly-focused watershed approach is more likely to improve the environment and the economy than a
narrowly-based site-by-site approach.

We are taking the following actions to improve the performance of the program:

. Publishing a final rule on mitigation in December 2007 and installing a new database to improve our ability to track the
Improvement Plan extent to which permit recipients comply with the terms of their permits.

. Revising Nationwide permit regulations (in March 2007) and publishing our Standard Operating Procedures (in October
About Improvement Plans 2007) to promote a consistent regulatory approach nationwide.

. Increasing our focus on watershed planning. The Corps has funded several watershed pilot projects. We are sharing data
with other federal, state and local agencies to expand watershed planning.
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Program Assessment

Corps of Engineers: Recreation Management

Program

This program provides recreation opportunities in and around Corps lakes and parks. The Corps manages 4,300 recreation areas
at 456 projects in 43 states. The recreation opportunities the Corps (and its partners) offer are diverse, ranging from primitive
camp sites to four-star conference centers.

View Assessment Details

PERFORMING
5¢~ Moderately Effective

. The Corps of Engineers recreation program is large, diverse and well managed. It takes place on 12 million acres
of water and land, equal in size to the States of Vermont and New Hampshire. Its managers are often resourceful and
entreprenurial, working collaboratetively with the local community to ensure customer satisfaction.

Rating

. The Corps recreation infrastructure is aging and, in many cases, obsolete. Many recreation facilities are 30 to 40
What This Rating Means years old and are nearing the end of their useful life. They need to be replaced and upgraded but federal funding is not
9 likely to be avaiable.

. Baselines and targets for recreation performance have not been developed to date. Accordingly, the use of these
measures to guide budget decisions is limited. Also, land use policy might be improved to attract private financing and
investment where appropriate.

We are taking the following actions to improve the performance of the program:

. Working to enact legislation that would provide managers improved incentives to collect fees, increase receipts, and work
Improvement Plan collaboratively with local community leaders.

. Obtaining authority to use increased fees the program collects to operate, maintain and upgrade facilities at Corps
About Improvement Plans recreation sites where the fees are collected.

. Collecting data to develop performance measures useful for managing recreation sites. Also conducting competitive
solicitations, where appropriate, to use private financing to improve the program. 0
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ExpectMore.gov: Corps of Engineers: Emergency Management
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EXPECT FEDERAL PROGRAMS TO PERFORM WELL, AND BETTER EVERY YEAR.

h S T

Program Assessment

Corps of Engineers: Emergency Management

Program

This program prepares for and responds to natural disasters, including floods, storms and hurricanes, by training and equipping
personnel to respond to flood and storm events, repairing flood control and storm protection structures damaged by major floods
and storms and conducting other emergency response activities.

View Assessment Details

PERFORMING
5¢~ Moderately Effective

. The program addresses the specific need for disaster response and recovery after hurricanes or major floods
by performing emergency repairs to damaged levees and floodwalls. The Army Corps of Engineers is well-suited to
conduct emergency project repairs, given their extensive knowledge of and experience with planning, constructing and
maintaining such projects.

Rating

. The program does not always receive funding in the regular, annual budget. Despite the relative certainty
associated with preparing for and responding to emergencies each year, the program routinely relies upon erratic,

What This Rating Means emergency supplemental funding or emergency fund transfers from other programs.

. The program lacks a comprehensive database for tracking the maintenance and performance of flood and
storm protection projects that it regularly inspects and/or maintains. This information is necessary to ensure
projects perform well during flood and storm events and to improve state and local accountability for maintaining and
repairing flood and storm protection projects.

We are taking the following actions to improve the performance of the program:

Improvement Plan . Exploring ways to improve decision-making on the restoration of flood and storm protection structures after an emergency.

. Funding this program at a robust level in the regular, annual budget to support important emergency planning,
preparedness, response and recovery activities.

About Improvement Plans

. Proposing funds for an inventory of the Nation's flood and storm projects and development of an analytical tool for
assessing project performance and risk of failure.
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EXPECT FEDERAL PROGRAMS TO PERFORM WELL, AND BETTER EVERY YEAR.

h S T

Program Assessment

Corps of Engineers: Water Storage for Water Supply

The purpose of the water supply program is to manage Corps reservoirs in a cost-efficient and environmentally responsible
VIENRESSEESINEAREIETS manner to provide water supply storage space for use by non-Federal water management agencies.

PERFORMING
5¢y Moderately Effective

. Corps reservoirs provide water supply storage in a cost efficient and environmentally responsible manner.
Rating

. The program provides an alternative source of water for municipal and industrial use to meet the ever
What This Rating Means increasing demands brought on by rapid population and economic growth.

. Meeting this growing demand will require more efficient use of existing water supplies and the development of
new supplies.

We are taking the following actions to improve the performance of the program:

Improvement Plan . i . .
. Exploring in a systematic way how much storage space the Corps owns for storing water and how best to use it.

About Improvement Plans

. Adjusting the fees, charges and contributions the Corps collects for water storage to ensure that scarce water is not wasted
and instead used in an economically and financially sound way. 12
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APPROPRIATION TITLE: General Investigations, Fiscal Year 2009 Great Lakes and Ohio River Division

Total Allocation Tentative Additional
Estimated Prior to Allocation Allocation to Complete
Study Federal Cost FY 2008 FY 2008 FY 2009 After FY 2009
$ $ $ $ $
Des Plaines River, IL & WI (Phase Il) 5,520,000 3,970,000 362,000 500,000 688,000

Chicago District

The Des Plaines River Basin originates in southwest Wisconsin and flows south into northeastern lllinois. The study area, located in Lake and Cook Counties in
Illinois and Kenosha County in Wisconsin, has a drainage area of approximately 700 square miles. The Des Plaines River has a long history of flooding which has
caused significant economic losses throughout the basin. This study will provide benefits to a significant number of residential and commercial structures with an
estimated market value of over $100M. Record flooding in 1986 & 1987 caused an estimated $100 million in damage to 10,000 dwellings and 263 business and
industrial sites and severely impacted the entire transportation network including air, rail and surface roads in this densely populated region of NW metro Chicago.
There were seven fatalities during 1986/1987 events including six deaths related to basement flooding and electrocution and one death due to drowning during
evacuation. Floods severely impacted communication, transit, drinking water, emergency services and hospitals. Flooding in the Des Plaines River watershed
affects at least 1,733,290 people but approximately 4,634,516 people regionally are impacted by the wide-ranging impacts to the transportation network. There
are over 73 municipalities in the watershed that contend with flood damages from the Des Plaines River and tributaries. The average annual damages are
estimated to be over $27.1 million for the Des Plaines River mainstem, alone. Section 419 of the Water Resources Development Act of 1999 directs the Corps not
to exclude flood damage reduction measures based on restrictive policies regarding the frequency of flooding, the drainage area, and the amount of runoff. Flood
Damage Reduction Measures would reduce the risk to life and health, and further prevent severe disruption to air and land transportation network including O’Hare
Airport. Due to density of residential and commercial development and the relatively flat glacial lake plain topography, substantial risk to life, safety and health
result from moderate flood depths and velocities, as result in significant flood-related damages to 73 municipalities in the watershed. Recent flood events include
May 2004 and August 2007, both of which resulted in significant flood damages and disaster declarations. While the banks of the Upper Des Plaines are protected
by a narrow system of forest preserve holdings along its course in portions of suburban Cook County, suburban development within the watershed has created a
river system that is in danger of losing its ecological and hydrological integrity. An estimated 10,000 acres of wetlands have been drained along the Upper Des
Plaines and its tributaries in Wisconsin, and lllinois. The study will also evaluate environmental measures such as instream, riparian and wetland restoration.
Complementary to flood damage reduction, this watershed study incorporates formulation of multi-purpose plans for the Mainstem and on 15 tributaries in both
Illinois and Wisconsin that include ecosystem restoration and protection, improved water quality, floodplain management and related recreation opportunities in
this rapidly urbanizing region. The lllinois Department of Natural Resources, Lake County Storm Management Commission, County of Kenosha, Cook County
Highway Department and Metropolitan Water Reclamation District of Greater Chicago are sponsors for the project. The Feasibility Cost Sharing Agreement was
executed in February 2002.

The preliminary estimated cost of the feasibility phase is $11,040,000 which is to be shared on a 50/50 percent basis by Federal and non-Federal interests. A
summary of the cost sharing is as follows:

Total Estimated Study Cost $11,040,000
Feasibility Phase (Federal) 5,520,000
Feasibility Phase (Non-Federal) 5,520,000

FY 2008 funds are being used to continue the feasibility study. FY2009 funds will be used to continue feasibility study. The feasibility phase completion date is to
be determined.

4 February 2008
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APPROPRIATION TITLE: Construction — Dam Safety Assurance (Flood and Coastal Storm Damage Reduction)

PROJECT: Bluestone Lake, West Virginia (Dam Safety Assurance) (Continuing)

LOCATION: The dam is located in southern West Virginia, in Summers County, on the New River two miles south of Hinton, West Virginia. It is situated 2.5 miles
downstream from the confluence of the New and Bluestone Rivers, and 0.8 miles upstream from the confluence of the New and Greenbrier Rivers.

DESCRIPTION: The dam modifications include stability improvements such as installation of post tensioning high strength steel anchors, and construction of
mass concrete thrust blocks at the downstream face of the dam. The height of the dam will be raised by 8 feet and an additional monolith constructed at the east
abutment to prevent overtopping of the existing dam and safely accommodate the probable maximum flood. A floodgate closure will be constructed across a state
highway at the west abutment. The existing hydropower penstocks will be extended and retrofitted with gates to supplement the discharge capacity of the spillway

and outlet works. All work is programmed.

AUTHORIZATION: Executive Order of the President 7183-A, September 12, 1935; Flood Control Acts of 1936 and 1938.

REMAINING BENEFIT-REMAINING COST RATIO: Not applicable

TOTAL BENEFIT-COST RATIO: Not applicable.

BASIS OF BENEFIT-COST RATIO: Not applicable.

SUMMARIZED FINANCIAL DATA:
Original Project

Actual Federal Cost

Actual Non-Federal Cost

Total Original Project Cost

Division: Great Lakes & Ohio River

$ 28,618,100
0

$ 28,618,100

District: Huntington

4 February 2008

Bluestone Lake, WV
(Dam Safety Assurance)
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SUMMARIZED FINANCIAL DATA: (continued)

PHYSICAL
Project Modification STATUS PERCENT COMPLETION

(1 Jan 2008) COMPLETE SCHEDULE

Estimated Federal Cost $ 232,000,000
Project Modification 30 To Be Determined
Estimated Non-Federal Cost 0
PHYSICAL DATA

Total Estimated Modification Cost $ 232,000,000

Increase height of dam 8 feet; install anchors and

Total Estimated Project Cost $ 260,618,000 thrust blocks; construct gate closure across State Route 20;
modify penstocks to supplement discharge capacity;
relocate electrical lines.

ACCUM
PCT OF EST
Allocations through FY 2007 $ 67,444,000
Conference Amount for FY 2008 11,808,000
Allocations through FY 2008 79,252,000 34
Allocation requested for FY 2009 12,000,000 39
Programmed Balance to Complete after FY 2009 140,748,000
Unprogrammed Balance to Complete after FY 2009 0

JUSTIFICATION: The probable maximum flood is estimated to overtop the existing dam by 8 feet. Evaluations to date indicate the dam is in imminent danger of
failure at pool levels below the top of dam. Dam failure would cause catastrophic flooding along the Greenbrier, New, Gauley, Kanawha, and Elk Rivers, including
the metropolitan area and heavily industrialized capital city of Charleston, West Virginia. This is a serious public safety concern, with more than 115,000 persons
at risk. Property damage would exceed $6.5 billion. Average annual benefits, all flood control, are $70,749,000.

Division: Great Lakes & Ohio River District: Huntington Bluestone Lake, WV
(Dam Safety Assurance)
4 February 2008
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FISCAL YEAR 2008: The amount provided will be applied as follows:

Continue Work Under Contract for Dam Modifications $ 8,546,000
Continue Planning, Engineering and Design 2,178,000
Continue Construction Management 1,084,000
Total $ 11,808,000

FISCAL YEAR 2009: The requested amount will be applied as follows:

Continue Work Under Contract for Dam Modifications $ 10,000,000
Continue Planning, Engineering and Design 1,400,000
Continue Construction Management 600,000
Total $ 12,000,000

NON-FEDERAL COST: None. The dam safety assurance modification is being performed at full Federal expense.

COMPARISON OF FEDERAL COST ESTIMATES: The current Federal cost estimate of $232,000,000 is an increase of $7,000,000 from the latest estimate
($225,000,000) presented to Congress (FY 2008). This change includes the following items.

Item Amount

Price Escalation on Construction Features $ 4,378,000
Post Contract Award and Other Estimating Adjustments (2,997,000)
Inflation During Construction 5,619,000
Total $ 7,000,000

STATUS OF ENVIRONMENTAL IMPACT STATEMENT: The final Environmental Impact Statement was filed with EPA on August 31, 1998.

OTHER INFORMATION: The Bluestone Dam, West Virginia, Final Evaluation Report and Environmental Impact Statement were approved on August 13, 1998.
The scheduled completion date is to be determined.

Division: Great Lakes & Ohio River District: Huntington Bluestone Lake, WV

(Dam Safety Assurance)
4 February 2008
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APPROPRIATION TITLE: Construction — Dam Safety Assurance, Replacement (Flood and Coastal Storm Damage Reduction)
PROJECT: Center Hill Dam, Tennessee (Seepage Control) (Continuing)
LOCATION: Center Hill Dam is located at Mile 26.6 on the Caney Fork River in DeKalb County, Tennessee, 55 miles east of Nashville, Tennessee.

DESCRIPTION: Center Hill Dam has been in service for 58 years (1951-2008) providing flood control, hydropower, recreation, water supply and water quality
benefits. The Dam has a maximum height of 250 feet and consists of a 1,382 foot long concrete section, a 778 foot long rolled earth embankment and a 125 foot
high by 770 foot long saddle dam in the right rim. The dam impounds 2,092,000 acre-feet at its maximum flood control pool elevation. Since construction,
seepage problems through the karst limestone dam foundation have cost millions of dollars in monitoring, subsurface investigation and grouting. Seepage has
increased. Foundation conditions are deteriorating because of erosion of the clay-filled joints in the rock within the rims and dam foundation. Erosion jeopardizes
the two earthen embankments, the abutments and the integrity of the rims. The Major Rehabilitation Evaluation Report dated 30 May 2006 evaluated several
alternatives to improve the long term reliability of the dam. The recommended alternative, which is also the National Economic Development alternative, includes
5 separable features: 1) A grout curtain and cut-off wall through the main embankment and foundation, approximately 800 feet long; 2) a grout curtain to treat
seepage through the left rim, approximately 3,500 feet long; 3) a grout curtain on the right rim, approximately 2,400 feet long; 4) a cut-off wall through the saddle
dam embankment and foundation, approximately 800 feet long; and 5) rehabilitation of the Station Service Power House Unit to improve reliability and enhance
environmental performance. This work on the Station Service Power House Unit is needed to mitigate the downstream flow loss resulting from the remedial work.
The Major Rehabilitation Evaluation Report was approved July 14, 2006.

AUTHORIZATION: Flood Control Act of 1938 and the River and Harbor Act of 1946
REMAINING BENEFIT-REMAINING COST RATIO: 2.6 at 7.0 percent.

TOTAL BENEFIT-COST RATIO: 2.6 at 7.0 percent.

INITIAL BENEFIT-COST RATIO: 3.4 at 5 1/8 percent (FY 2006).

BASIS OF BENEFIT-COST RATIO: Benefits are from the latest available evaluation, dated July 2006, at January 2006 price levels.

PHYSICAL
SUMMARIZED FINANCIAL DATA STATUS PCT COMPLETION
(1 Jan 2008) CMPL SCHEDULE
Estimated Federal Cost $ 263,000,000
Programmed Construction $263,000,000 Entire Project 3 TBD
Total Estimated Project Cost $ 263,000,000
PHYSICAL DATA
Cutoff Wall 1,600 feet long, Grout Curtain 5,900 feet long
Division: Great Lakes and Ohio River District: Nashville Center Hill Dam, TN

4 February 2008
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SUMMARIZED FINANCIAL DATA (Continued) ACCUM

PCT OF EST
FED COST

Allocations to 30 September 2005 0
Allocation for FY 2006 600,000 1/
Allocation for FY 2007 6,500,000 1/
Conference Allowance for FY 2008 31,488,000
Allocation for FY 2008 31,488,000
Allocations through FY 2008 38,588,000 15
Allocation Requested for FY 2009 53,400,000 35
Programmed Balance to Complete after FY 2009 171,012,000
Unprogrammed Balance to Complete after FY 2009 0

1/ Funded from Dam Safety and Seepage/Stability Correction Program.

JUSTIFICATION: Continued, uncontrolled seepage creates the potential for dam failure or partial loss of the reservoir. Karst foundation seepage is difficult to accurately predict,
however, in the event of failure, downstream damages would likely exceed a billion dollars. There is a probable loss of life associated with dam failure.

FISCAL YEAR 2008: The allocated amount will be applied as follows:

Initiate Dam Embankment & Left Rim Grouting Contract $ 27,348,000
Initiate Station Service Power House Unit Rehabilitation 500,000
Planning, Engineering and Design 2,440,000
Construction Management 1,200,000
Total $ 31,488,000

FISCAL YEAR 2009: The requested amount will be applied as follows:

Continue Dam Embankment & Left Rim Grouting Contract $ 43,100,000
Initiate Contract for Grouting Concrete Dam, Right Rim, & Saddle Dam 1,000,000
Complete Station Service Generator Rehabilitation 1,000,000
Planning, Engineering and Design 4,800,000
Construction Management 3,500,000
Total $ 53,400,000

LRD - 12



STATUS OF LOCAL COOPERATION: This Major Rehabilitation project is designed as a reliability-based improvement. There are no anticipated efficiency
benefits. The project will require full initial federal funding. There are two classes of users that may be required to share in the final cost of this project, the water
supply and hydropower customers. Three water supply users currently have signed agreements with Nashville District. The users are the Cities of Cookeville and
Smithville plus Riverwatch Resort. Hydropower from the project is marketed through the Southeastern Power Administration (SEPA). SEPA will repay their share
of the costs by periodic direct payment to the U.S. Treasury after construction.

COMPARISON OF FEDERAL COST ESTIMATES: The current cost estimate of $263,000,000 is an increase of $23,000,000 from the latest estimate
($240,000,000) presented to Congress (FY2007). The change includes the following items.

Item Amount
Increased Construction Cost 16,000,000
Price Level Updating and Inflation 7,000,000
Total 23,000,000

STATUS OF ENVIRONMENTAL IMPACT STATEMENT COMPLIANCE: An environmental analysis (EA) was completed early in the study process and a finding
of no significant impact (FONSI) was signed July 2005. An EA Supplement was completed to address additional alternatives and the FONSI was signed in May
2006. A second supplemental EA was completed in December 2007 to address specific grouting methods proposed by potential construction contractors. An EIS
evaluating lake level alternatives during construction is underway. A draft Record of Decision (ROD) will be submitted to CELRD in December 2007.

OTHER INFORMATION: Probable loss of life with dam failure is 357, with a range from 184 to 533. The 2005 Corps-wide Screening Portfolio Risk Assessment
for Dam Safety ranked Center Hill Dam in Class | category for Corps dams nationwide. ASA(CW) concurred with the report recommendations on August 14,
2006. Design for construction began in FY 2007 utilizing Dam Safety and Seepage/Stability Correction Program funds.

The scheduled completion date of the project is to be determined.

Division: Great Lakes and Ohio River District: Nashville Center Hill Dam, TN
4 February 2008
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APPROPRIATION TITLE: Construction — Shoreline Protection (Flood and Coastal Storm Damage Reduction)

PROJECT: Chicago Shoreline, lllinois (Continuing)

LOCATION: The project is located in northeast lllinois on the southern shore of Lake Michigan within the City of Chicago in Cook County.

DESCRIPTION: The project consists of constructing shoreline protection structures along 9.2 miles of the shoreline. Other project features include: revetments
near the Adler Planetarium; a breakwater to protect the South Water Purification Plant near 78th Street; and beach nourishment of two short reaches of shoreline

near Fullerton Avenue and at 31st Street.

AUTHORIZATION: Water Resources Development Act of 1996, and Water Resources Development Act of 1999.

REMAINING BENEFIT - REMAINING COST RATIO: 3.2to 1 at 7 percent.
TOTAL BENEFIT-COST RATIO: 1.8to 1 at 7 percent.

INITIAL BENEFIT-COST RATIO: 5.5to 1 at 7 3/4 percent (1997).

BASIS OF BENEFIT COST RATIO: Benefits are from the latest available evaluation approved in March 1998, at October 1999 price levels.

PHYSICAL
STATUS: PERCENT COMPLETION
SUMMARIZED FINANCIAL DATA (1 JAN 2008) COMPLETE SCHEDULE
Estimated Federal Cost $192,000,000 Entire Project 82% To be determined
Estimated Non-Federal Cost 162,000,000 PHYSICAL DATA
Cash Contributions 53,000,000
Other Costs 109,000,000 Step Stone Revetment 44,208 feet
Breakwater Reconstruction 2,670 feet
Total Estimated Project Cost $354,000,000 Beach Replenishment 2,000 feet
Division: Great Lakes and Ohio River District: Chicago Chicago Shoreline, IL

4 February 2008
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SUMMARIZED FINANCIAL DATA (Continued): ACCUM

PCT. OF EST
FED COST
Allocations to 30 September 2004 $134,302,000
Allocations for FY 2005 $11,551,000
Allocations for FY 2006 $18,302,000
Allocation for FY 2007 11,136,000
Allocation for FY 2008 8,856,000
Total Allocations through FY 2008 184,147,000 96
Allocation Requested for FY 2009 1,000,000 97
Programmed Balance to Complete After FY 2009 6,853,000
Unprogrammed Balance to Complete after FY 2009 0

JUSTIFICATION: The project area includes 9.2 miles of the 28 miles of publicly owned shoreline within the City of Chicago. The adjacent land mass and
transportation network are protected by continuous revetments and seawalls, most of which were built in the early 1900's. Those constructed of wood pilings and
stone cribs have begun to fail. As the land behind the structures is lost due to storms, a high capacity road network, including Lake Shore Drive, a major State
transportation artery which runs parallel to the shoreline, will be impacted. These roads carry an estimated 192,000 vehicles per day. Re-routing this traffic will
cause serious disruption and significant traffic delay damages. In addition, facilities located on public property, with a capital investment of several billion dollars,
will be destroyed. Over the past several years, significant degradation of the existing shore structures has occurred. Large sections of revetment have collapsed
as a result of medium duration and intensity storm events. The rate of degradation is increasing, and short-term changes in sections are easily recognizable. The
purification plant breakwater had collapsed to the point where gaps in the structure were visible. The breakwater protects the South Water Purification Plant,
which services 2.5 million people. The Federal Government and local sponsors have invested over $260 million in this project thus far which has benefited over 3
million people. Failure to complete this project will jeopardize these investments.

Average annual benefits are as follows:

Annual Benefits Amount
Storm Damage Prevention 45,735,000
Recreation 27,718,000
Total $ 73,453,000
Division: Great Lakes and Ohio River District: Chicago Chicago Shoreline, IL

4 February 2008
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FISCAL YEAR 2008: The current amount is being applied as follows:

Initiate construction Montrose to Irving 1,856,000
Fully fund Diversey Revetment construction 6,000,000
Engineering and Design 300,000
Construction Management 700,000

TOTAL $ 8,856,000

FISCAL YEAR 2009: The requested amount will be applied as follows:

Engineering and Design 300,000
Construction Management 700,000
TOTAL $ 1,000,000

NON-FEDERAL COST: In accordance with the cost sharing and financing concepts contained in the Water Resources Development Act of 1986, the non-Federal

sponsor must comply with the requirements listed below.

Payment During
Construction and
Requirements of Local Cooperation Reimbursements

Pay 35 percent of the costs allocated to hurricane and storm damage
reduction for the Federally supportable plan as reduced for credit

allowed for non-Federal work under Section 215 of the Flood Control

Act of 1968 and/or Section 206 of the Water Resources Development Act
of 1992, and bear all costs of operation, maintenance, repair,
rehabilitation and replacement of hurricane and storm damage reduction
facilities

Pay all the incremental costs of the locally preferred plan over

the Federally supportable plan as reduced for credit allowed for
non-Federal work under Section 215 of the Flood Control Act of 1968
and/or Section 206 of the Water Resources Development Act of 1992.

Total Non-Federal Costs $ 162,000,000

The non-Federal sponsor has agreed to make all required payments concurrently with project construction.

Division: Great Lakes and Ohio River District: Chicago

4 February 2008

$ 103,000,000

Annual Operation,
Maintenance, Repair
Rehabilitation, and
Replacement Costs

$

500,000

$ 500,000

Chicago Shoreline, IL
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STATUS OF LOCAL COOPERATION: The City of Chicago and the Chicago Park District are the local sponsors for the project. The reimbursement agreement
for protection of the filtration plant (Reach 5) was executed on April 28, 1997. A Project Cooperation Agreement encompassing 31 s Street to 33" Street, 1,000
feet of protection at Belmont Avenue, and beach stabilization at 31 Street was executed 7 August 1998. The Project Cooperation Agreement for the remainder of
the project was executed on May 17, 1999. The Chicago Park District currently owns all lands required for the project. The non-Federal cost estimate of
$162,000,000 is an increase of $36,000,000 from the non-Federal contribution of $126,000,000 as noted in the PCA. The non-Federal sponsor is financially
capable and willing to contribute the non-Federal share.

COMPARISON OF FEDERAL COST ESTIMATE: The current Federal cost estimate of $192,000,000 is an increase of $4,000,000 from the latest estimate
($188,000,000) presented to Congress (FY 2008) due to increased costs for concrete and steel and higher petroleum prices. In addition, there have been
changes to the design during construction due to differing site conditions, which resulted in increased construction costs.

STATUS OF ENVIRONMENTAL IMPACT STATEMENT: One Finding of No Significant Impact (FONSI) for the entire project was signed on July 3, 1993, and
another FONSI , for additional land at Reach 4, 51 to 54" Street, was signed on June 25, 1999. A FONSI for the 40™M-41% Street segment was signed in June
2005. A FONSI for the Belmont to Diversey South segment was signed on September 11, 2006.

OTHER INFORMATION: Funds to initiate PED were appropriated in FY 1992. Funds to initiate construction were appropriated in FY 1997. The project
authorization provides for reimbursement for the Federal share of construction work performed by the non-Federal sponsor in Reach 5. WRDA 1999 authorized
credit for work that was performed at Reach 3, Solidarity Drive, prior to execution of the Project Cooperation Agreement.

The Federal plan includes rubblemound revetments along 9.2 miles of publicly owned lakefront shoreline. The locally preferred plan substitutes steel sheet pile,
and concrete step-stone revetments for the rubblemound revetments. The non-Federal sponsor will pay the incremental costs of the locally preferred plan.

The scheduled completion date is to be determined.

Division: Great Lakes and Ohio River District: Chicago Chicago Shoreline, IL

4 February 2008
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APPROPRIATION TITLE: Construction - Local Protection (Flood and Coastal Storm Damage Reduction)
PROJECT: Des Plaines River, IL (Phase I) (Continuing)

LOCATION: The project area is located in Lake and Cook Counties in northeastern lllinois and has a drainage area of approximately 500 square
miles.

DESCRIPTION: The project consists of six elements: two levee units, expansion of two existing reservoirs, raising of one existing dam to increase
storage, construction of one new lateral storage area, and environmental mitigation. Both levee units are a combination of floodwalls, levees, and
closure structures; and both provide residents with a 100-year level of protection in addition to significant transportation benefits.

AUTHORIZATION: Water Resources Development Act of 1999 (Public Law 106-53).

REMAINING BENEFIT-REMAINING COST RATIO: 3.7 to 1 at 7 percent. (Entire project)
6.9 to 1 at 7 percent. (Levee 37)

TOTAL BENEFIT-COST RATIO: 1.5to 1 at 7 percent. (Entire project)
2.2to 1 at 7 percent. (Levee 37)

INITIAL BENEFIT-COST RATIO: 1.6 to 1 at 6 5/8 percent. (Entire project)
3.0to 1 at 6 5/8 percent (Levee 37)

BASIS OF BENEFIT-COST RATIO: Benefits are from the latest approved feasibility report, dated June 1999 at October 1998 price levels.

PHYSICAL
STATUS PERCENT COMPLETION
SUMMARIZED FINANCIAL DATA (1 Jan 2008) COMPLETE SCHEDULE
Estimated Federal Cost $47,000,000 Entire Project 15 To be determined
Estimated Non-Federal Cost 25,000,000
Cash Contributions 3,589,000 PHYSICAL DATA
Other Costs 21,411,000 Levees and Floodwalls 2 Miles
Total Estimated Project Cost $72,000,000 Reservoirs 1,063 Acre Feet
Dam 500 Acre Feet
Storage Areas 412 Acre Feet
Division: Great Lakes and Ohio River District: Chicago Des Plaines River, IL

4 February 2008
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ACCUM.

PCT. OF EST.

SUMMARIZED FINANCIAL DATA (CONTINUED) FED. COST
Allocations to 30 September 2004 $ 1,594,000

Allocations for FY 2005 1,367,000

Allocations for FY 2006 3,559,000

Allocation for FY 2007 6,000,000

Conference Amount for FY 2008 6,001,000

Allocation for FY 2008 6,001,000

Allocations through FY 2008 18,521,000 40
Allocation Requested for FY 2009 5,620,000 51
Programmed Balance to Complete After FY 2009 22,859,000

Unprogrammed Balance to Complete after FY 2009 0

JUSTIFICATION: The Des Plaines River has a long history of frequent floods causing significant economic losses in the Chicago metropolitan
area. 1986/1987 flooding of the Des Plaines River resulted in an estimated $100 million in damages to this densely populated area of 10,000
dwellings and 300 commercial/industrial sites. Flooding also resulted in closure of Interstate 90/94 and severely disrupted the entire Chicago
metropolitan area transportation network, including closure of one of the busiest airports, O’Hare International Airport, the first time ever for a non-
winter event, for over 24 hours. O’Hare was surrounded by floodwaters, and egress possible only by foot, down Interstate 90 for stranded
passengers. Over 15,000 residents were evacuated from the flooded area. There were 7 fatalities associated with the 1986/1987 flood events on

the Des Plaines River including 6 deaths related to basement flooding which included electrocution and 1 death due to drowning during evacuation.

Portions of the watershed are among the most rapidly developed and developing in the Chicago metro area. Near record flooding occurred again
in 2007, resulting in damage to structures, road closures and 1 fatality. Due to density of residential and commercial development and the
relatively flat glacial lake plain topography, substantial risk to life, safety and health result from moderate flood depths and velocities result, as well
as significant damages to 73 municipalities in the watershed. Flooding affects residential, commercial and industrial structures, and the large,
dense transportation network in this area of 800,000 plus residents. There are also affects to communication, emergency egress, safe drinking
water supply and hospitals. Governor of lllinois declared Lake and Cook Counties area of Des Plaines watershed a disaster area during May 2004
and August 2007 flood events. This flood caused estimated damages of $3 Million. Flooding caused evacuation of residents and numerous road
closings for over a week. Average annual flood damage prevention benefits estimated at $6,001,000 for the entire Des Plaines River, IL project.

Division: Great Lakes and Ohio River District: Chicago Des Plaines River, IL

4 February 2008
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FISCAL YEAR 2008: The amount will be applied as follows:

Initiate construction of Levee 37 $ 6,000,000
Engineering and Design 200,000
Construction Management 420,000
Total $ 6,620,000
FISCAL YEAR 2009: The requested amount will be applied as follows:
Complete construction of Levee 37 $ 5,000,000
Engineering and Design 200,000
Construction Management 420,000
Total $ 5,620,000

NON-FEDERAL COST: In accordance with the cost sharing and financing requirements contained in the Water Resources Development Act of
1986, the non-Federal sponsor must comply with the requirements listed below.

Payment During

Construction and
Requirements of Local Cooperation Reimbursements

Provide lands, easements, rights of way, and borrow and excavated or
dredged material disposal areas.

Modify or relocate utilities, roads, bridges (except railroad bridges),

and other facilities, where necessary for the construction of the project,
which may be reduced for credit allowed based on prior work (Section 104
of the Water Resource Development Act of 1986) after reductions for such
credit have been made in the required cash payments.

Pay 5 percent of the costs allocated to flood control to bring

the total non-Federal share of flood control costs to 35 percent
and bear all costs of operation, maintenance, repair, rehabilitation
and replacement of flood control facilities.

Total Non-Federal Costs

$6,667,000

14,711,000

3,622,000

$25,000,000

Annual Operation,
Maintenance, Repair
Rehabilitation, and
Replacement Costs

$273,200

$273,200

The non-Federal sponsor has agreed to make all required payments concurrently with project construction.

Division: Great Lakes and Ohio River District: Chicago

4 February 2008
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STATUS OF LOCAL COOPERATION: The State of lllinois is the local sponsor for the project. The Project Cooperation Agreement (PCA) was
executed on 12 Oct 2007. The local sponsor has received ASA(CW)’s approval for Section 104 in the amount of $ 14,711,000.

COMPARISON OF FEDERAL COST ESTIMATE: The Federal cost estimate of $47,000,000 is an increase of $4,330,000 over the previously
estimated cost of $42,670,000, last presented to Congress (FY 2007). This increase is due to price levels, inflation adjustments and post contract
award adjustments.

STATUS OF ENVIRONMENTAL IMPACT STATEMENT: The final Environmental Impact Statement (EIS) was filed with the United States
Environmental Protection Agency on 15 July 1999. The Record of Decision was signed on 5 January 2000. A supplemental EIS was filed on 11

May 2006. The Record of Decision was singed on 16 June 2006.

OTHER INFORMATION: Funds to initiate PED were appropriated in FY 1998. Local sponsor initiated and completed construction of gates in FY99
and awarded a pump station contract in June 2003 that was completed in FY 2005. The local sponsor awarded a construction contract of the final
phase of Levee 50 in FY 2006.

The scheduled project completion date is to be determined.

Division: Great Lakes and Ohio River District: Chicago Des Plaines River, IL

4 February 2008
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APPROPRIATION TITLE: Construction - Local Protection (Flood and Coastal Storm Damage Reduction)

PROJECT: Little Calumet River, Indiana (Continuing)

LOCATION: Little Calumet River Basin, Northwest Indiana, Lake County.

DESCRIPTION: The project consists of replacing 9.5 miles of existing spoil bank levees with 12.1 miles of new levees, floodwalls, and closure and appurtenant
structures between the lllinois-Indiana State line and Cline Avenue in Gary, Indiana; constructing 9.7 miles of set-back levees and appurtenant drainage structures
between Cline Avenue and |-65; installing a flow control structure at Hart Ditch; permanent evacuation of 37 structures in the Black Oak area of Gary, Indiana;
constructing a betterment levee from Cline to Clark; modifying 7 miles of channel with 3 accompanying bridge culvert modifications; modifying 1 highway bridge;
constructing 16.8 miles of hiking/biking trails and accompanying recreation support facilities, and preserving 788 acres of wildlife habitat. A Post Authorization
Change Report was approved in May 1999 extending the eastern limit of the project to include the Marshalltown area.

AUTHORIZATION: Water Resources Development Act of 1986. Energy and Water Development Appropriations Act of 2006.

REMAINING BENEFIT-REMAINING COST RATIO: 12.8 to 1 at 7 percent.

TOTAL BENEFIT-COST RATIO: 1.6 to 1 at 7 percent.

INITIAL BENEFIT-COST RATIO: 2.1 to 1 at 8.875 percent

BASIS OF BENEFIT-COST RATIO: Benefits are from the latest available evaluation approved in October 1994 at 1993 price levels. A Post Authorization Change
Report was approved in May 1999.

Division: Great Lakes and Ohio River District: Chicago Little Calumet River, IN

4 February 2008
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PHYSICAL

STATUS PERCENT COMPLETION
SUMMARIZED FINANCIAL DATA (1 Jan 2008) COMPLETE SCHEDULE
Estimated Federal Cost $159,000,000 Entire Project 75 To Be determined
Estimated Non-Federal Cost 53,000,000
Cash Contributions 15,013,000 PHYSICAL DATA
Other Costs 37,987,000
Levees and Floodwalls 21.8 miles
Total Estimated Project Cost $212,000,000 Pumping Plant Modifications 17
Structures Removed 37
Structures Floodproofed 53
Channel Modification 7 miles
Hiking Trails 6.8 miles
ACCUM.
PCT. OF EST.
FED. COST
Allocations to 30 September 2004 $ 92,082,400
Allocations for FY 2005 4,886,000
Allocations for FY 2006 8,435,000
Allocation for FY 2007 14,000,000
Conference Allowance for FY 2008 14,760,000
Allocation for FY 2008 14,760,000
Allocations through FY 2008 134,163,400 83
Allocation Requested for FY 2009 8,000,000 92
Programmed Balance to Complete After FY 2009 16,836,600
Unprogrammed Balance to Complete after FY 2009 0

JUSTIFICATION: Overbank flood damages occur to 10,000 structures, primarily residential, along the Little Calumet River in Indiana within the commu nities of
Hammond, Munster, Griffith and Gary. The total value of these structures is in excess of $775 million. Continued flood damages occur to commercial and public
buildings, and the transportation network. The major East/West highway transportation link between the Chicago metropolitan area and the eastern United States,
Interstate 80/94, is susceptible to closure during flooding. About 160,000 vehicles per day of which 40% are trucks transit the area on the interstate. Average

Division: Great Lakes and Ohio River District: Chicago Little Calumet River, IN
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JUSTIFICATION (continued) annual benefits are estimated at $18,550,000. Completion of the project will protect residents from flood events up to the 200-year
event. This project benefits 1.2 Million people and 10,000 dwellings. An estimated $35 Million in flood damages were incurred and one life lost in the November
1990 flood, the most recent significant flood event. The communities of Hammond, Highland and Munster, IN were inundated. The President declared the area
inundated by the November 1990 flood a National Disaster Area on December 6, 1990. The State of Indiana continues to rate the flood damage potential along
the Little Calumet River as the most severe in the state. The project avoids the short-and long-term adverse impacts associated with the destruction or
modification of wetlands by designating the existing wetland areas in the Gary reach for overbank flood storage, a vital requirement of the hydraulic operation and
design of the project, and hence required project lands. Environmental attributes are being mitigated for, as well as enhanced along the river corridor.
Construction of the Hart Ditch Control structure is required to meet statutory requirements to minimize flow impacts (for all events up to the 100 year) to the State
of lllinois communities, resultant from changes to the floodplain/floodway in Indiana as part of the Project. Additionally, the Control Structure minimizes impact to
the flow volume attributable to the State of Illinois’ Lake Michigan Diversion, which is regulated by Supreme Court Decree. Also critical is rehabilitation of existing
pump stations to eliminate risks from interior flooding that could result since the existing system is insufficient to provide significant protection from interior runoff
during major storm events along the West Reach of the project. An intense localized rainfall event occurred on September 13, 2006 that was centered over the
communities of Highland and Griffith, Indiana resulting in widespread flooding and damage to approximately 1,500 homes. The precipitation event was estimated
to be a 600 year event rainfall over these communities. Lake County, Indiana qualifies as an area of persistent and chronic unemployment. A minority plan has
been developed that identifies construction contracts which can be set aside for small business contractors and minority owned/Section 8A contractors in the
project area. A 40 percent minority participation goal has been established for all future construction contracts for the Contractor's aggregate workforce in each
trade.

Average annual benefits are as follows:

Annual Benefits Amount

Flood Damage Prevention 15,917,000
Recreation 411,000
Land Enhancement 2,222,000
Total 18,550,000

The Budget includes funding for this project primarily to addresses a significant risk to human safety. The Corps made this determination based on many factors
such as the likelihood and magnitude of the potential flooding, the number of people living in the flood plain, the likely warning time, the availability of evacuation
routes, and site-specific engineering factors.

Division: Great Lakes and Ohio River District: Chicago Little Calumet River, IN
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FISCAL YEAR 2008: The current amount is being applied as follows:

Fully fund Stage V-2

Fully fund Pumps 2A

Initiate construction Stage VI

Engineering and Design

Construction Management
Total

FISCAL YEAR 2009: The requested amount will be applied as follows:
Continue construction Stage VI
Construct Pump 2B
Engineering and Design
Construction Management
Total

11,900,000
1,810,000
50,000
200,000
800,000

$ 14,760,000

$ 4,000,000

2,500,000
300,000
1,200,000

$ 8,000,000

NON-FEDERAL COST: In accordance with the cost sharing and financing requirements contained in the Water Resources Development Act of 1986, the

non-Federal sponsor must comply with the requirements listed below.

Requirements of Local Cooperation

Provide lands, easements, rights of way, and borrow and excavated or
dredged material disposal areas.

Modify or relocate utilities, roads, bridges (except railroad bridges),

and other facilities, where necessary for the construction of the project,
reduced for credit allowed based on prior work (Section 104 of the Water
Resource Development Act of 1986; $1,667,200) after reductions for such
credit have been made in the required cash payments.

Pay one-half separable costs allocated to recreation and bear all
costs of operation, maintenance, repair, rehabilitation and replacement
of recreation facilities;

Division: Great Lakes and Ohio River District: Chicago

4 February 2008

Annual Operation,

Payment During Maintenance, Repair
Construction and Rehabilitation, and
Reimbursements Replacement Costs
15,215,000
17,752,000
2,681,000

Little Calumet River, IN
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Annual Operation,

Payment During Maintenance, Repair
Construction and Rehabilitation, and
Requirements of Local Cooperation Reimbursements Replacement Costs
Pay approximately 5 percent of the costs allocated to flood control (other than 14,824,000 150,000
non-structural measures) to bring the non-Federal share of flood control costs to
25 percent as determined under Section 103 (m) of the Water Resource
Development Act of 1986, as amended; to reflect credit allowed for prior work
(Section 104 of the Water Resource Development Act of 1986; $1,667,200); and
bear all costs of operation, maintenance, repair, rehabilitation and replacement of
flood control facilities.
Pay 25 percent of the first cost allocated to non-structural flood 2,254,000
control measures.
Pay 25 percent of the costs allocated to fish and wildlife enhancement, 274,000
and pay 25 percent of the costs of operation, maintenance, repair,
rehabilitation and replacement of the fish and wildlife facilities.
Total Non-Federal Costs $53,000,000 $ 150,000

STATUS OF LOCAL COOPERATION: The Little Calumet River Basin Development Commission is the local sponsor for the project. The Local Cooperation
Agreement (LCA) was executed on August 16, 1990. The LCA was supplemented twice to include the East Reach Remediation, 30 July 1999 and Burr Street
Betterment, 26 April 2000. The current non-Federal cost estimate of $53,000,000, which includes a cash contribution of $15,013,000, is an increase of
$29,400,000 from the non-Federal cost estimate of $23,600,000 noted in the Local Cooperation Agreement, which included a cash contribution of $4,800,000. The
non-Federal sponsor is financially capable and willing to contribute the non-Federal share. The local sponsor has received approval for Section 104 credits in the
amount of $1,667,200.

COMPARISON OF FEDERAL COST ESTIMATE: The current Federal cost estimate of $159,000,000 is an increase of $8,000,000 from the latest estimate
($151,000,000) presented to Congress (FY 2008). This change includes the following items:
ltem Amount

Price Escalation on Construction Features $ 500,000
Post Contract Award and Other Estimating Adjustments  $7,500,000

Total $8,000,000

Division: Great Lakes and Ohio River District: Chicago Little Calumet River, IN
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STATUS OF ENVIRONMENTAL IMPACT STATEMENT: The final Environmental Impact Statement (EIS) was filed with the United States Environmental
Protection Agency on February 3, 1984. The Record of Decision was signed on July 13, 1990. Environmental Assessments (EA) were subsequently prepared
addressing potential borrow and disposal sites which were not covered in the EIS and the three Findings of No Significant Impact were signed on May 9, 1990,
July 11,1991 and April 21, 1992. A supplemental Environmental Impact Statement was completed for the levee re -alignment, excavated ponding areas and new
borrow sites. The Record of Decision was signed on June 23, 1995.

OTHER INFORMATION: Funds to initiate PED were appropriated in FY 1984 and funds to initiate construction were appropriated in FY 1990. Fish and wildlife
mitigation and enhancement costs for this project are estimated at $5,220,000. A 902 PAC report was approved by HQUSACE on 5 December 2000. Section 127
of the FY 2006 Appropriation Bill raised project authorization cost to $198,000,000.

The scheduled completion date is to be determined.

Division: Great Lakes and Ohio River District: Chicago Little Calumet River, IN
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APPROPRIATION TITLE: Construction - Local Protection (Flood and Coastal Storm Damage Reduction)

PROJECT: McCook and Thornton Reservoirs, lllinois (Continuing)
LOCATION: The project area covers 341 square miles of the combined sewer area in Cook County in Chicago and 48 adjacent suburban communities.

DESCRIPTION: The authorized project consists of constructing two reservoirs from stone quarries located in McCook and Thornton, Cook County, lllinois

with floodwater storage capacities of 21,400 acre-feet (7 billion gallons) and 14,600 acre-feet (4.8 billion gallons), respectively. The Thornton Reservoir project
authorization was modified to evaluate inclusion of the National Resource Conservation Service Thorn Creek Reservoir with the Thornton Reservoir project. The
combined reservoir at Thornton, determined feasible in a 2003 Limited Re-evaluation Report, has a combined capacity of 24,200 acre-feet (7.8 billion gallons).
McCook and Thornton both will serve as the termini of the Metropolitan Water Reclamation District of Greater Chicago's TARP project (Tunnel and Reservoir Plan)
Phase | tunnels. TARP was developed by Federal, State, regional and local governments as a regional plan for reducing flood damages and improving water
quality in area waterways. The two reservoirs will capture and store combined sewer flows from the tunnel systems for later treatment after the storm event.
Currently, when the tunnels reach their capacity, the combined flow of raw sewage and storm water backs up through the sewer system into basements of homes
and businesses and on to the roadways and is discharged directly into area waterways. When storm events are severe, the navigation locks on the Chicago River
must be opened to release the combined sewer flow into Lake Michigan - the source of drinking water for millions. Reservoir features include pumps, a cutoff wall,
main and distribution tunnels, gates and valves, hydraulic structures, wall stabilization and aquifer protection, aeration and wash-down systems.

AUTHORIZATION: Water Resources Development Act of 1988, modified by the Water Resources Development Act of 1999.

REMAINING BENEFIT-REMAINING COST RATIO: 4.3to 1 at 7 percent (McCook and Thornton combined).
7.8 to 1 at 7 percent (McCook only)

TOTAL BENEFIT-COST RATIO: 2.1to 1 at 7 percent. (McCook and Thornton combined)
2.7to 1 at7 percent (McCook only)

INITIAL BENEFIT-COST RATIO: 2.0 to 1 at 8 percent.
BASIS OF BENEFIT-COST RATIO: McCook Reservoir benefits are based on the latest available evaluation in the Final Special Reevaluation Report dated

February 1999 at October 1997 price levels. Thornton Reservoir benefits are based on the economic evaluation completed for the Limited Reevaluation Report
dated July 2003 at October 2001 price levels.

Division: Great Lakes and Ohio River District: Chicago McCook and Thornton Reservoirs, IL

4 February 2008
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PHYSICAL

STATUS PERCENT COMPLETION

SUMMARIZED FINANCIAL DATA (1 Jan 2008) COMPLETE SCHEDULE
Estimated Federal Cost $ 558,000,000 McCook Reservoir 37 To Be determined
Estimated Non-Federal Cost 186,000,000 Thornton Reservoir 0 To Be determined

Cash Contributions 91,348,000 Entire Project 25 To Be determined

Other Costs 94,652,000
Total Estimated Project Cost $ 744,000,000

ACCUM.
PCT. OF EST.
FED. COST PHYSICAL DATA

Allocations to 30 September 2004 $ 77,138,000
Allocations for FY 2005 27,772,000
Allocations for FY 2006 25,825,000
Allocation for FY 2007 46,400,000 McCook Reservoir
Conference Amount for FY 2008 29,490,000 Storage Capacity 21,400 acre-feet
Allocations for FY 2008 29,490,000 Thornton Reservoir
Allocations through FY 2008 206,625,000 37 Storage Capacity 24,200 acre-feet
Allocation Requested for FY 2009 34,000,000 43
Programmed Balance to Complete After FY 2008 351,376,000
Unprogrammed Balance to Complete after FY 2008 0

JUSTIFICATION: The McCook and Thornton Reservoirs Project covers 341 square miles of the combined sewer area in Chicago and suburban communities.
Within this region, nearly 1,200,000 structures suffer flooding attributable to combined storm sewer outfall submergence caused by inadequate capacity of area
waterways. The McCook Reservoir will provide an additional 7 times the storage capacity of its billion gallon capacity connecting tunnel system and will provide
flood damage reduction benefits to Chicago and 37 suburban communities where 146,000 homes and businesses flood annually. The Thornton Reservoir will
provide an additional 8 times the storage capacity of its half billion gallon capacity connecting tunnel system and will provide flood damage reduction to Chicago
and 13 suburban communities where nearly 200,000 homes and businesses flood annually. The project will also improve water quality in area waterways, reduce
untreated sewage backflow into Lake Michigan and reduce beach closures. The project benefits over 3 million people. The sponsor, the Metropolitan Water
Reclamation District of Greater Chicago (MWRDGC), has been under pressure from the USEPA to have at least Stage 1 of the McCook Reservoir constructed by
CY 2014 when their current NPDES (National Pollution Discharge Elimination System of the Clean Water Act) permit expires. Department of Justice requested

Division: Great Lakes and Ohio River District: Chicago McCook and Thornton Reservoirs, IL
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JUSTIFICATION (continued):MWRDGC to sign an Administrative Order with USEPA on a timeline to get McCook Reservoir constructed and operational. Delays
in completion of the project due to the pace of past Federal funding could force Department of Justice to order enforced settlement to comply with the Clean Water
Act. Risks to human health are high due to continued contaminated flooding. One of the intended purposes of this project is to prevent sewage backflow to Lake
Michigan, impacting drinking water supply and damaging the aquatic ecosystem, including fish tainting, contaminant uptake and degradation of spawning areas.
The elimination of backflows of raw sewage to Lake Michigan is a priority issue of the Great Lakes Governors and Mayors and is a priority issue of the Great Lakes
Regional Collaboration established in response to Executive Order 13340 signed by President Bush in May 04.

Average annual benefits for McCook and Thornton Reservoirs are as follows:

Annual Benefits Amount
Flood Damage Prevention 85,066,000
Water Quality 14,732,000
Water Supply 9,572,000
Recreation 1,030,000
Total $ 110,400,000

FISCAL YEAR 2008: The current amount is being applied as follows:

Initiate construction of Main Tunnels and Gates $ 22,990,000
Engineering and Design — McCook Reservoir 2,500,000
Construction Management 4,000,000

Total 29,490,000

FISCAL YEAR 2009: The requested amount will be applied as follows:

Continue construction of Main Tunnels and Gates $ 26,000,000
Engineering and Design — McCook Reservoir 3,000,000
Construction Management 5,000,000
Total $ 34,000,000
Division: Great Lakes and Ohio River District: Chicago McCook and Thornton Reservoirs, IL
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NON-FEDERAL COST: In accordance with the cost sharing and financing concepts reflected in the Water Resources Development Act of 1986, the non-Federal
sponsor must comply with the requirements listed below.

Payment During Maintenance, Repair,
Construction and Rehabilitation, and
Requirements of Local Cooperation Reimbursements Replacement Costs

McCook Reservoir:
Provide lands, easements, rights of way, and borrow and excavated or 5,069,000
dredged material disposal areas.

Modify or relocate utilities, roads, bridges (except railroad bridges), and other 32,833,000
facilities, where necessary for the construction of the project.

Pay 17 percent of the costs allocated to flood control to bring the total non-Federal 77,098,000 4,300,000
share of flood control costs to 25 percent and bear all costs of operation, maintenance,
repair, rehabilitation and replacement of flood control facilities.

Total McCook Reservoir $115,000,000 4,300,000

Thornton Reservoir:
Provide lands, easements, rights of way, and borrow and excavated or 27,682,000
dredged material disposal areas.

Modify or relocate utilities, roads, bridges (except railroad bridges), and 29,068,000
other facilities, where necessary, for the construction of the project, and less credits

allowed for prior work per Section 501 of Water Resources Development Act of

of 1999.

Pay approximately 5 percent of the costs allocated to flood control to bring the total 14,250,000 2,800,000

non-Federal share of flood control costs to 25 percent and bear all costs of operation,
maintenance, repair, rehabilitation and replacement of flood control facilities.

Total Thornton Reservoir $ 71,000,000 $2,800,000
Total Non-Federal $186,000,000 $7,100,000
Division: Great Lakes and Ohio River District: Chicago McCook and Thornton Reservoirs, IL
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STATUS OF LOCAL COOPERATION: The Metropolitan Water Reclamation District of Greater Chicago (MWRDGC) is the local sponsor for the project. The
Project Cooperation Agreement for McCook Reservoir was executed on 10 May 1999, and amended on 10 July 2003. Project Cooperation Agreement for
Thornton Reservoir was executed on 18 September 2003. The non-Federal sponsor is expected to make all required payments concurrently with project
construction. The current non-Federal cost estimate for the McCook Reservoir is $115,000,000, which includes a cash contribution of $ 77,098,000 and is a
decrease of $14,050,000 from the non-Federal cost estimate of $129,050,000 noted in the Project Cooperation Agreement, which included a cash contribution of
$99,978,000. The current non-Federal cost estimate for the Thornton Reservoir is $71,000,000, which includes a cash contribution of $14,250,000 and is a
decrease of $2,000,000 from the non-Federal cost estimate of $73,000,000 noted in the Project Cooperation Agreement, which included a cash contribution of
$14,600,000.

COMPARISON OF FEDERAL COST ESTIMATE: The current Federal cost estimate of $558,000,000 is an increase of $11,000,000 from the latest estimate
($547,000,000) presented to Congress (FY 2008). This change is due to price levels and inflation adjustments and post contract award adjustments.

STATUS OF ENVIRONMENTAL IMPACT STATEMENT: Public and Agency review of final Environmental Impact Statement and the Special Reevaluation Report
(EIS/SRR) for the McCook Reservoir project was completed in December 1998 and the Record of Decision (ROD) was signed on May 5, 1999. The Thornton

Reservoir Environmental Assessment and Finding of No Significant Impact were signed in June 2001 and December 2001 respectively. The Thornton Reservoir
Limited Reevaluation Report was completed in July 2003.

OTHER INFORMATION: Funds to initiate PED were appropriated in FY 1988. Funds to initiate construction were appropriated in FY 1994. The scheduled
completion date is to be determined,

Division: Great Lakes and Ohio River District: Chicago McCook and Thornton Reservoirs, IL
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SEPARABLE ELEMENT: McCook Reservair, lllinois

SUMMARIZED FINANCIAL DATA

Estimated Federal Cost $ 344,000,000
Non-Federal Cost 115,000,000
Cash Contributions 77,098,000
Other Costs 37,902,000
Total Estimated Project Cost $ 459,000,000

REMAINING BENEFIT-REMAINING COST RATIO: 7.8 to 1 at 7 percent

TOTAL BENEFIT-COST RATIO: 2.7 to 1 at 7 percent

SEPARABLE ELEMENT: Thornton Reservoir, lllinois

SUMMARIZED FINANCIAL DATA

Estimated Federal Cost $214,000,000
Non-Federal Cost 71,000,000
Cash Contributions 14,250,000
Other Costs 56,750,000
Total Estimated Project Cost $285,000,000

REMAINING BENEFIT-REMAINING COST RATIO: 1.8to 1 at 7 percent

TOTAL BENEFIT-COST RATIO: 1.2 to 1 at 7 percent.

Division: Great Lakes and Ohio River District: Chicago
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APPROPRIATION TITLE: Construction - Local Protection (Flood and Coastal Storm Damage Reduction)

PROJECT: Metropolitan Region of Cincinnati, Duck Creek, Ohio (Continuing)

LOCATION: The project encompasses 3.2 miles of stream reach in the City of Cincinnati and the Village of Fairfax, in Hamilton County, Ohio.

DESCRIPTION: The recommended plan consists of 1,200 feet of stream channel relocation; 8,500 feet of streambank protection; 3,300 feet of earth levees; 7,100
feet of concrete floodwalls; 1,250 feet of precast concrete arch culvert, widening of one railroad bridge; demolition of one abandoned highway bridge; one pump
station for interior drainage; one automated floodgate closure; one emergency access road; one flood emergency warning system; 32.1 acres of permanent
easements and 10.0 acres of temporary easements; and environmental mitigation. All work is programmed.

AUTHORIZATION: Water Resources Development Act of 1996 and Water Resources Development Act of 2000.

REMAINING BENEFIT-COST RATIO: 8.0 to 1 at 7 percent.

TOTAL BENEFIT-COST RATIO: 1.4 to 1 at 7 percent.

INITIAL BENEFIT-COST RATIO: 1.26 to 1 at 7 3/4 percent (FY 1997).

BASIS OF BENEFIT-COST RATIO: Project Design Memorandum for Duck Creek, Ohio, dated January 1996, at January 1996 price levels. An economic update

of the Duck Creek, Cincinnati, OH study was completed in September 2000 at October 2000 price levels. An Engineering Document Report was approved in
September 2003 at October 2002 price levels.

PHYSICAL
STATUS PERCENT COMPLETION
SUMMARIZED FINANCIAL DATA (1 Jan 2008) COMPLETE SCHEDULE
Estimated Federal Cost $51,800,000 Entire Project 62 To Be Determined
Estimated Non-Federal Cost 4,200,000 PHYSICAL DATA
Cash Contribution 2,800,000
Other Costs 1,400,000 Levees 3,300 ft.  Access Road 1
Floodwalls 7,100 ft.  Widen R.R. Bridge 1
Total Estimated Project Cost $56,000,000 Channel Relocation 1,200 ft.  Pump Station 1
Streambank Protection 8,500 ft. Permanent Easements 32ac
Triple Box Culvert 1,250 ft. Demolish Hwy Bridge
Division: Great Lakes & Ohio River District: Louisville Metropolitan Region of Cincinnati, Duck Creek, OH
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SUMMARIZED FINANCIAL DATA (Continued) ACCUM.

PCT OF EST.
FED. COST

Allocations to 30 September 2005 $ 20,014,000

Allocations for FY 2006 1,633,000

Allocations for FY 2007 5,650,000

Conference Allowance for FY 2008 11,119,000

Allocation for FY 2008 11,119,000

Allocations through FY 2008 38,416,000 74

Allocation Requested for FY 2009 $4,000,000 82

Programmed Balance to Complete after FY 2009 9,384,000 100

Unprogrammed Balance to Complete after FY 2009 0

JUSTIFICATION: Duck Creek suffers from frequent flash flooding affecting people, roads, utilities, 9 residential properties, and 32 commercial/industrial properties
valued at $62.4 million; threatens over 1,000 jobs in manufacturing; and disrupts production. There have been two drownings within the Duck Creek watershed
since authorization of the project in WRDA 1996. During flood conditions, the velocity of the creek, at overbank locations, is approximately 2 feet per second. The
depth of flooding is approximately 5 feet with a warning time for egress of about 20 minutes. Numerous cars and other vehicles have been damaged and swept
away by the flash flooding. Occupants are often forced to climb from vehicle windows and wade to higher ground or await rescue by emergency responders. The
most recent out-of-bank flooding causing property damage occurred in June 1997, July 2001, and May 2003. Threatening flood conditions occurred 3 times in a
two-month period during 2005. The potential for frequent damaging floods and for less frequent but catastrophic flooding exists during any given year. Flood
waters enter existing structures during events as small as a 2-year flood. Additional significant flooding occurred in 1982 and 1985. These two floods are
estimated to have been a 25-year frequency event and a 10-year frequency event, respectively. Average annual damages are estimated at $3.9 million. The
recommended plan reduces average annual flood damages by 94 percent and provides a uniform 100-year level of protection for the three protected areas.

Average annual benefits at 7 percent are as follows

Division: Great Lakes & Ohio River

Annual Benefits

Flood Control

Advance Bridge Replacement
Location

Total

District: Louisville
4 February 2008

Amount

$ 4,213,000
50,000
9,000

$ 4,272,000

Metropolitan Region of Cincinnati, Duck Creek, OH
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JUSTIFICATION (Continued):

The Budget includes funding for this project primarily to addresses a significant risk to human safety. The Corps made this determination based on many factors
such as the likelihood and magnitude of the potential flooding, the number of people living in the flood plain, the likely warning time, the availability of evacuation
routes, and site-specific engineering factors.

FISCAL YEAR 2008: The allocated amount will be applied as follows:

Continue Phase 4B Contracts 8,535,000
Environmental Mitigation Contract 250,000
Complete Federal Land Acquisition 1,096,000
Federal Admin of Real Estate 50,000
Complete Planning, Engineering and Design 154,000
Construction Management 1,034,000
Total $11,119,000

FISCAL YEAR 2009: The requested amount will be applied as follows:

Complete Phase 4B Contracts 3,700,000
Construction Management 300,000
Total $4,000,000

NON-FEDERAL COSTS: In accordance with the cost sharing and financing concepts reflected in the Water Resources Development Act of 1986 and modified by
the Water Resources Development Act of 2000, the non-Federal sponsor must comply with the requirements listed below.

Payments Annual
During OMRR&R
Requirements of Local Cooperation Const/Reimb Costs
Provide lands, easements, rights of way, and borrow and excavated or dredged material disposal areas. $ 1,148,000
Modify or relocate utilities, roads, bridges (except railroad bridges), and other facilities, where necessary for the 252,000
construction of the project.
Division: Great Lakes & Ohio River District: Louisville Metropolitan Region of Cincinnati, Duck Creek, OH
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NON-FEDERAL COSTS (Continued)

Pay approximately 5 percent of the costs allocated to flood control to bring the total non-Federal share of flood 2,800,000 $ 55,000
control costs to 25 percent and bear all costs of operation, maintenance, repair, replacement, and rehabilitation.

Total Non-Federal Costs $ 4,200,000 $ 55,000
The non-Federal sponsors have agreed to make all payments concurrently with project construction.

STATUS OF LOCAL COOPERATION: The non-Federal sponsors are the City of Cincinnati, Ohio, and the Village of Fairfax, Ohio. The terms of the Project
Cooperation Agreement (PCA) have been discussed with each sponsor and each understands its responsibilities. The PCA was executed in December 1997. A
PCA amendment to support the new authorized total project cost and maximum non-federal cost was executed in September 2004. In May 1993, the Cincinnati
City Council approved a rate increase by the Cincinnati Stormwater Management Utility that included funds for the city's share of project costs. Construction of
flood damage reduction features is nearing completion in the Village of Fairfax.

The current non-Federal cost estimate of $4,200,000, which includes a cash contribution of $2,800,000, is the same as the last non-Federal cost estimate
presented to Congress (FY 2008). The cost estimate reflects the project’'s modified authorization in the Water Resources Development Act of 2000, which capped
the non-Federal sponso<ns1:XMLFault xmlns:ns1="http://cxf.apache.org/bindings/xformat"><ns1:faultstring xmlns:ns1="http://cxf.apache.org/bindings/xformat">java.lang.OutOfMemoryError: Java heap space</ns1:faultstring></ns1:XMLFault>