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103D CONGRESS 
1ST SESSION H.R.133 
To require Federal agencies to ft'Pply value engineering1 and COl' other 

pmposes. 

IN THE HOUSE OF REPRESENTATIVES 

J ... ~tI ... w 5, 1993 
Mrs. t'OLLll\~ ot Illinois (tor herteJf and. Mr. CO~'YERS) introduced the 

(ollowing biU~ whieh "'0 referred to tnt CommiUre on GO\-emment Operations 

• 
A BILL 

To require Federal ogencies to apply value engineering, and 
for other purposes. 

1 & it enacted by Ihe .~enate and IIouse of Repmenta-

2 ti,'t'$ olthe United States oJ Am .. rica ill Congre.ss assembkd, 

3 SECTION 1. SHORT Trn.E. 

4 This Act may be cited as the "Systematic Application 

5 of Value Engineering Act of 1993". 

6 SEC. 2. VALUE ENGINEERING REQUIREMEN1'8 FOR FED-

7 . ERAL AGENCIES. 

8 (a) IN GENERAL.-Federal agencies s! 1I apply value 

9 engineering consistent with subsection (b)(2) to, at a mini-

10 mum, identify and implement opportunities to reduce cap-
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efforts and to coordinate the development of criteria 

2 and guidelines refemd to in paragraph (2). 

3 (2) Develop criteria and guidelines Cor both 

4 agency employees and contractor employees to iden-

S tiCy programs, projects, ~'8tem8, and products \\ith 

6 the greatest potential to ~-ield savings and benefits 

7 from the application of value engineering methodol-

8 

9 

10 

11 

12 

13 

,I .. 11\ '" , 

(AI Consideration ot return on the Govern-

14 ment's investment in value engineering, deter-

15 minod hy dividing the Govemment's cost of per-

16 forming the value engineering function by the 

17 S8,;np generated by the lunation. 

18 (B) A dollar amollnt threshold for requjr-

19 ing the appliestion of value engineering. The 

20 threshold shall be deslgned to ensure that value 

21 engineering is appliod ta-

22 (i) each program, project, system, and 

23 product of the agency that has a dollar 

24 value greater than the threshold; and 

-1m 1tI m 
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(4) EnslIre that funds ne<!cssary for conducting 

2 ageney value engineeriag efforts are included in an· 

3 nual budget requests 10 the orfiee of Management 

4 and Budget. 

S (5) Document and maintain records of-

6 (A) programs, projeetll, SY'tems, and prod· 

7 ucts \bat meet agency eriteria for requiring the 

8 use of value engineering techniques; and 

9 (D) detenninations (including the reasons 

10 therefor) that tht l'e<!Ommendations resulting 

11 from a value ensineering review should not be 

12 implemented. 

13 (6) Except when inconsistent with this Act, ad· 

14 here 10 the acquisition requirements of the Federal 

IS Acquisition ReguJation, including the use of value 

16 ell{lineering elall8ell in parts 48 and 52 for both 

17 prime and IlUbcontraeoo1'8. 

18 (7) In the ease of diseretionlll7 grants awarded 

19 by the agency, establilh value engineering require-

20 ments, BUch as requiring grant applications to in· 

21 elude a clause requiring the use of value engineering 

22 methodology by qualified value cngin!!ering personnel 

23 in the perfonnance of the grant • 

. ua)ll m 
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(B) The Qoycmment's retum on im-est· 

2 men! in value engineering Ilchi!l\'ed through ac· 

3 tual implcmentution by the agency of ree· 

4 ommendations adopted as a result of value en· 

S gjnee-Iing, calculated by dividing the amolmt of 

6 savings aehieved through such implementation 

7 by the cost of perf'orming value enginee-ring re-

8 views. 

9 (0) The Govtmment'll potential retum on 

10 investment achievable through value engineer. 

II lng, calculated by dividinlf the amount or sav· 

12 Ings achievable through the adoption of ret!-

13 ommendations os a result of value cngjneerinlf 

14 by the cost of per:"onning value engineering re-

15 views to produce those recommendations. 

16 (D) A description at the application of 

17 value engineering to the agency's 20 programs, 

18 projeets, systems, and products having the 

19 highest dollar value, including the net savings 

20 and 1l.IIality improvements achieved through use 

21 of value engineering in those programs, 

22 projects, systems, end products. 

23 (E) A listing or the criteria adopted by the 

24 agency pursuant to aubseetion (b)(2)(C) for 

2S waiving the application of the vallie engineering 

.RRlRm 



164 

9 

t}11irl'u or improved IlPrfnnnaUI.!p., reliability. quality? 

2 anti safety. 

J (4) The t~rm "lif(,..,ycle cost" llIeuns Lhe total 

4 cost of a program, project. s~'Stem, protlurt, item of 

5 equipment, huilding, fa.i1it~·, sL'T'Viee, or supply, com-

6 Jluted over its useful lite. The tenn includes. all rel-

7 L'Vant costs illvol\'oo in acquiring. owning. operating, 

8 maintaining, ami ruspo.illg of tbe program, project, 

9 sysrom, protluet, item of L'Iuipment, building, facll-

J 0 it~·, service, or supply over a specified period of time. 

II (Ii EFFECTln: DATE.-This Act shall take ,·rrcet 011 

12 ,January 1, 1994. 

13 (g) REVlEw.-The Director of Management anti 

J 4 BUlI~t shall review the polieie!l contained in this .Aet 5 

15 years after tbe date of the enactment of this Act allli shall 

16 report the results of such rc.iew to Congress. 
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